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The ESTATE/GIFT TAX (or “Unified Tax”) EXEMPTIONS and rates of tax as of 2007

Exemption Rate on excess GIFT tax exemptions
for lifetime gifts

2007 “ 45% $1,000,000

2008 “ 45% $1,000,000

2009 $3,500,000 45% $1,000,000

2010 unlimited (continues, and at 35% rate)

Annual gift tax exclusion: $11,000 or $22,000 from spouses
jointly.

Generation-Skipping Transfer tax exemption: $1,120,000.

Stepped Up Basis:  Until 2010 it remains unlimited.
In 2010:

Limited to $1.3 million when passing to a non-spouse
Limited to $3 million when passing to a spouse

The “Family Owned Business Deduction of $1,300,000 was repealed effective 2004

Capital gains exemption on personal residences flow through to the estate for the benefit of
heirs:

$250,000 per spouse
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Use of this Web Site and review of this Article does not create an attorney-client relationship.
The law and its application by the courts is constantly evolving and changing. As with all
memoranda in these archives, the discussion of the law is for general informational purposes,
is in general summary form, is not to be taken as a definitive guide, and should not be relied
upon to determine all fact situations. Each set of facts must be examined separately with the
current case and statutory law analyzed and applied accordingly.



